
 

 
MONDAY MORNING RECAP  - April 23, 2018 

 

Last Week 
 
Dow Jones Industrial Average (DJIA) 24462.94 +102.80 +0.42%  
S&P 500 Index      2670.14 +13.84  +0.52%  
NASDAQ Composite Index     7146.13 +39.48  +0.56% 
U.S. 10 yr. Treasury Note Yield       2.95% +12 basis points 
Gold ($ per troy oz.)    $1336.70 -$8.10  -0.60% 
Oil ($ per barrel)        $68.38 +$0.99  +1.47%  

Managing Your Investments, Protecting Your Future 

GLOBAL EQUITY: Global equities were broadly higher last week as a strong 
earnings season has fueled greater risk appetite from investors. In the US, the S&P 500 
Index rose 0.5% and in Europe, despite mixed earnings results, the FTSE 100 Index and 
Stoxx Europe 600 Index rose by 1.6% and 0.9%, respectively.  
 
COMMODITIES: Crude had an eventful week, with both WTI and Brent hitting three
-year highs. WTI closed at $68.38 and Brent closed at $74.06. The rally was 
predominantly driven by reports that US crude inventories declined by 1.1 million barrels. 
The potential for the imposition of sanctions on Venezuela and Iran led the market to 
consider the impact of further supply reductions. Meanwhile, trade tensions with China 
escalated as the country levied a 179% anti-dumping duty on US sorghum imports. 
China is the top buyer of US sorghum, which is used for animal feed and liquor 
production.  
 
FIXED INCOME: On the back of robust economic growth in the US, the 2- Year 
Treasury yield closed the week at 2.46%, after hitting its highest level since September 
2008. The US 10-Year Treasury yield also edged up, to 2.95%, regaining its February 
high. Europe, yields on the German 10-Year Bund and UK 10-Year Gilt rose 8 bps and 4 
bps, respectively.  
 
CURRENCY: The US Dollar Index strengthened by 0.5% over the course of last 
week, following moves higher across the Treasury yield curve. Notably, the USD 
continued to strengthen against the Yen to 107.6, an upward trend that has been in place 
since its low of 104.54 in late March. Last week, the Euro also weakened relative to the 
USD, falling to 1.23.  

Market Summary 
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SENTIMENT: US retail sales rebounded in March, rising 0.6% month -over-
month, reflecting sales growth in autos but weakness in gasoline. Winter weather in 
March also appeared to weigh on sales of building materials, clothing and sporting 
goods. Health and personal care sales saw a large increase.  
 
 
INFLATION: In the UK, headline annual CPI inflation fell from +2.7% to +2.5% in 
March, with clothing and footwear as the largest downward contributors. In Japan, 
annual core CPI (ex. fresh food) registered at 0.9% in March, the first decline since 
the country exited deflation in early 2017.  
 
 
CHINA: First quarter official Chinese GDP was released at 6.8%, comfortably 
above the government target of 6.5%, and beating consensus expectations. Much of 
this was driven by stronger industrial activity and private investment growth, the 
fastest in over two years.  

Economic Summary 
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Source: Goldman Sachs Asset Management:, “Market Monitor”, 4/20/18 

 

1.  “Cons.” and “Prior” refer to current consensus expectations and the previous data release, 

respectively. 
 

Disclosure Statement 

BFS Wealth Management is a Registered Investment Advisor. 

This publication is only intended for clients and interested investors residing in jurisdictions in which 
the Adviser is qualified to provide investment advisory services. This material is provided for 
informational purposes only and does not in any sense constitute a solicitation or offer for the 
purchase or sale of securities.  Furthermore, the opinions expressed do not constitute investment 
advice and views expressed solely reflect those of the Adviser.  The Adviser does not attempt to 
furnish personalized investment advice or services through this publication. Any subsequent, direct 
communication with a prospective client will be conducted by the Adviser’s investment advisory 
representatives. Some of the information given in this publication has been produced by unaffiliated 
third parties and, while it is deemed reliable, the Adviser does not guarantee its timeliness, sequence, 
accuracy, adequacy, or completeness and makes no warranties with respect to results to be obtained 
from its use.  Permission to reprint or distribute any content from this publication requires the written 
approval of the Adviser.   

Information discussed in this report contains forward or backward-looking statements relating to 
anticipated financial performance, business prospects, returns, market forces, new services, 
technological developments, and other matters.  The Private Securities Litigation Reform Act of 1995 
provides a safe harbor for forward-looking statements.  In order to comply with the terms of the safe 
harbor, Adviser notes that a variety of factors could cause actual results and experience to differ 
materially from the anticipated results or other expectations expressed in these forward or backward-
looking statements.  Please remember that past performance may not be indicative of future results.  
Indices are not available for direct investment. 

Key Economic Releases
1
 

Thursday, April 26:  
US Initial Jobless Claims (Cons: 230k, Pri-
or: 232k)  
ECB Deposit Rate (Cons: -0.4%, Prior: - 
0.4%)  

Friday, April 27:  
US Gross Domestic Product (Cons: 2%, 
Prior: 2.9%)  
UK Gross Domestic Product (Cons: 1.4%, 
Prior: 1.4%)  
BoJ Policy Rate (Cons: --%, Prior: -0.1%)  

Monday, April 23: 
No economic data released. 

Tuesday, April 24:  
German IFO Business Climate Survey 
(Cons: 102.8, Prior: 103.2)  

Wednesday, April 25:  
No economic data released. 


